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ABSTRACT
Banking murabahah is one of the most popular and commonly offered financing product in
Islamic banks and windows. It was introduced as a legitimate alternative for customers who wish
to enter into Shari‘ah-compliant transactions that are interest-free. Despite its wide use, several
contentious issues were observed in relation to its application. Therefore, this study attempts
to present the Shari‘ah viewpoint of the banking murabahah product in terms of its concept and
conditions, followed by highlighting the opinions and evidence of contemporary jurists. The
study will also discuss and critically analyze the most contentious Shari‘ah issues related to the



Benaouali, M.C,/ Online Journal of Research in Islamic Studies 9(2) (2022): 109-132

application of banking murabahah, such as the use of binding promise, delay penalties, and
interest-based benchmark for determining the profit. This will be followed by focusing on the
practical aspects of the banking murabahah product applied in Al-Salam Bank in Algeria. The
study concludes by suggesting several Shari‘ah solutions and alternatives to ensure the sound
application of the product. The study reaches the conclusion that banking murabahah is an
innovative and contemporary product that is permissible subject to certain conditions, among
which is the avoidance of relying on a binding promise, whether unilateral or bilateral, rather it
should be executed on the basis of conditional option between the bank and the customer to
complete the transaction or cancel it. The non-binding nature of the transaction makes it free
from the suspicion of usury, and in compliance with the requirement of consent, which is a
condition for the validity of the sale.

Keywords: Murdabahah, murdbahah product, Shari‘ah viewpoint, binding bilateral promise,
option, usury.
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